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 I. Korean Economy: Then & Now

Korea’s Socio-economic Development

• Unfavorable Environment

   - Damaged from the Korean war

   - Rural peasant economy

   - The highest density of people

• Per capita income of US$ 79 (1960)

• Exports accounted for 3% of GDP

• Crucially dependent on foreign

    aid

In 1950s

• Per capita income of US$ 16,308

  (2005)

• One of the top ten economies in

  the world*

• Exports grew 30% a year for more

  than 30 years

• Dramatically improved quality of

   life

In 2005

* Five economies are about the same size: Korea, India, Brazil, Mexico, Russia
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 I.1. Growth Performance: Past 50

Years
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 I.2. Korean Economy in a Global Context
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 II. Changes in Industrial Structure
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 III. Macroeconomic Policies

!   Economic Take-off with Outward-looking Strategy (1960~1980)

• Government-led development

• Export-driven industrialization

• HCI Drive in the 1970s

!   Changes in Development Strategy (1981~1997)

• Stabilization policy in the early 1980s

• Market-oriented Reform

!   Financial Crisis in 1997 and the Swift Resolution (1998~1999)

• Some people say “blessing in disguise”

!   Paving the way for an Advanced Economy (Now)
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IV. Lessons from Korea’s Experience

!  Importance of Sound Macroeconomic Policies

!  Competition through Deregulation and Market

     Opening

!  Building Good Institutional Environment

!  Human Resources Development & Ownership

!  Failure  Stories as well as Success Stories
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 V. The Changing Role of Korea

 in the Global Community
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One Small Member
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* ODA (2005): Korea - 23rd, 0.09% of GDP (US$ 15 per head), US - 21st, 0.2% of GDP among OECD countries 



  Thank You !


